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APPENDIX H
Glossary of Budget Terms

Accrue
0 recognize revenues when earned and to recognize expenditures as soon as they result in liabilities for benefits

received.

Acronyms
cronyms are groups of initials used to avoid repetitive writing or speaking of frequently used titles or phrases. Some
of the more common acronyms used in this budget are as follows:

CAFR Comprehensive Annual G.O. BONDS | General Obligation Bonds
Financial Report

CAPPS Comprehensive Automated GPRA Government Performance and
Personnel Payroll System Results Act

CCNV Community for Creative HVAC Heating, Ventilation, & Air Condition
Nonviolence

CDBG Community Development ITI Information Technology
Block Grants itiati

CFO Chief Financial Officer MPD Metropolitan Police Department
Capital Improvements Plan MVIS Motor Vehicles Information System

CMHS Commission on Mental NCRA National Capital Revitalizatdon Act
Health Services
Capital Review Team NPS Non-Personal services

DCFRA District of Columbia Financial OBP Office of Budget and Planning
Responsibility Authority

DCPS District of Columbia Public Schools | OFT Office of Finance and Treasury

DHCD Department of Housing and OTR Office of Tax and Revenue
Community Development

DOT Department of Transportation OMB Office of Management and Budget

DPW Department of Public Works PAYGO Pay-As-You-Go financing

FHWA Federal Highway Administration PBC Public Benefit Corporation

FRI Facilities Rehabilitation Initiative PDF Project Description Form

FTE Full-time Equivalent PS Personal services

FY Fiscal Year RFP Request for Proposal

GAAP Generally Accepted Accounting SOAR System of Accounting and Reporting

ipals
GFAGA General Fixed Assets Group UGST Underground Storage Tanks
f Account
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Amendment
ropose sed change to a budget that is not yet finally approved, but has been formally submitted by the executive
h l islative branc h

Appr oprlatlon
Author end funds appropriated by Congress and financed by general District revenues.

App opnated Authorlty

s the amo ved in th b dget project's greatest allowable District cost for project implementation.
H thl s amount d ncl d grants, and is not necessarily the amount actually financed. Authority is
d throughout the life of ject by

d by the District Counc 11 and by Congress and may be modified throughout the life of a project by repro

g ammin, a.nd b uent appropriations

App opr1 ated Revenues
collected by an agency on behalf of the District Treasury; such revenue is used to support the operations
of all agen

Budget Authority
Authority provided by law to enter into obl ns that will r ul enditures. It may be classified by the peri-
odofa a1l blhty( -year, mul l year, n ) b timing of Con onal action (current or permanent), or by the
manner of determin thamun allbl (dﬁn dﬁn )

Budget Modification
A change in any portion of the budget during the fiscal year.

Budget Preparation
The budget planning and development process from the initial budget call, up to and including final approval by
ress.

CaptalImp oveme ents Plan

A plan for ing the development, modernizati loem tof D Wnedfall es dur

dAsanuallevedtlnlan ovides the basi ffu earcaalbd

Capif ital Outlays
enditures which result in the a n of or addition to fixed assets intended to benefit future periods.
Oompl ted
This is a project status. It indicates that a construction project has been physically completed, but a payment or

actor's claim may be pend'mg.

Construction

Is the status of a project. It refers to a construction contract having been awarded or construction has started.
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Construction in Proccs

Is a phase that f o the current value of expen d1tu s for a cap Lal ct that has et been completed. The
entire value of the p ll b l ﬁ d as ﬁxed ce the project is complet d e of the tables used in
the District's Comp h ve Annual Financial Re

Debt Service
Is the mandatory annual payment of principal and interest that repays the District's long-term borrowings

Design
Is a project phase relating to a construction status, "design" or "under design." This includes development and review
of architectural or other design plans and the bidding process to obtain a contractor.

Econom1 Deve lopm nt
Refers th gam mpact of a project. It means that th Lmaryp rpose of the project is to stimulate the
District's economy b oviding jobs, and stabilizing existing businesses and commercial enterprises

Encumbran
A reservation of funds to buy goods and services.

Enterprise Fund
Budgeting and acco untmg units created for ular purposes, such water and SeW! other self-sustaining
ions, to separate the rev and financi al rol of such operations from the District's General Fund.

Equ1pm ent
) ect phase. It refers to the p h and stallati fm r mechani calsy tems and other ment, usu-
ally i nction with aco strucuon t. When h tatus, the equipment has bee d d eived

and to be installed.

Equ1pm ntLeas Purchase
he District has mlm ted a Mas Eq pment Lease P urh ogram (the "Program”). The P. ga.mpo
d ﬁ1nd1 f ment items whi hh a useful life of 5 - 10 years. Eq pment items eligible for the Program
ld lh k h l andﬁ hll es, centralized comp equlpme and loommunca ns systems.
f this Program enables th t to 1mprove its asset management by providing tax-exempt financi ng for pro—
with h termediate term u; full dd1 n, financi h ghth amd impact the
db as lease payments are not con d ddb

Expendltures
A payment for goods or services received.
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Financing
Refers to the sources of funding used to support capital project costs. These funding sources are log-term borrow-
ings, federal grants, general fund revenues, and revenue collected from other jurisdictions.

The amount of long-term borrowing and general fund revenue needed to fund capital projects is proposed by the
Mayor and approved by the Council. Financing is approved on an annual basis and may occur several times during
the life of a project. Financing needs are reviewed and revised quarterly, depending on the status of each project and
actual project needs.

Fixed Assets

Is a completed capital project that is added to the permanent inventory of the District government.  Synonyms
used in the budget are physical plant or capital asset. Under generally accepted accounting principles, when a capital
project does not create a fixed asset, related disbursements are not "capitalized,” but are treated as current expenditures.

Full-Time Equivalent (FTE)
An employment indicator that translates the total number of hours worked in a year by all employees, including
part-time workers to an equivalent number of work years.

Fund

A budgeting and accounting device used to establish accounts for separating revenues and their related obligations,
and expenditures for one purpose from those revenues, obligations, and expenditures for other purposes.

General Fund Deficit

In the District, an amount representing unfunded expenditures and obligations accumulated primarily in years prior
to Home Rule.

Generally Accepted Accounting Principles (GAAP)
The acronym for generally accepted accounting principles, the nationally recognized professional standards for
financial reporting and accountability that the District follows.

General Obligation Bonds

Bonds sold by a municipal government to private investors to provide long-term financing for capital project needs.
Repayment of the principal and interest is made from General Fund revenue.

Grants
Are funds received from the federal government to support the District's capital program.

FY 2005 Proposed Budget and Financial Plan
H-4



Infrastructure
Is the underlying foundation or basic framework built on or below the ground such as streets, curbs, gutters, lights,
highways, bridges, and water and sewer systems. These types of assets are immovable.

Intra- Dlstnct
An acco g mechanism used to track payments for services provided by one District agency to another District

agency.

Local Funds
Includes tax and non-tax revenue that is not earmarked for a particular se and is allocated to fund D
grams during the annual budget process

Obligations
The amount of expenditure already made as well as the cost of commitments requiring future payments.

OperatingBudg et Impact
l’hthcaalim mactltycanaffth ing budget. alr uch as the con-
n of new facilities, necessitate increased spendin; frmth ing budge f taff pmen and elocatio
veral capital p uch as energy conservation and l lcem nts, may d crease operating costs by

reducing util and mai tenance expenses.

Other Funds
Category of funds including grants or private donations received by entities other than the federal government (i.c.,
Sallie Mae and Connie Lee).

Pa yAs You Go Financ mg (P ygo)

Fi b ned from cu thnzedbthanal bd tand approved by the Council
andth public law. O th bl law b omes ff th fu ds are trans f d th e cap
ital acco and all ocate d th ate prOJe nerally, Of nanci g th f minor repairs,
equipment purchases, or other items th do not quali fy for long-term general obliga b nd f nanci

Pe rforman Me asure

A quantita dica at programs or services are directly contributing to the achievement of an agency's
gic plan. l’ll l udes dlca s of a program's or activity's mputs, outpu t outcomes, productivity, timelines and/ or
qualty
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Phase

Is a subset of project budget authority. F d f r cap tal ts are sted and spent by phase. There are five
budget phases for a capital project: (1) Site, (2 ) n, (3 ) Manag men (4) onstruction, and (5) Equipment.
Phase may also refer to the physical status of a aft h bee oved for implementation.

Predesign

Is the status of a construction pro th is bein ared for design. During this phase, the agency reques ting
the project is developing a more detalled e of w k ttm prelimin a.ry stimat and analyz the site. The
design work itself has not been delivered to an architec

Private Actlvty

Relates to capital expenditures that may benefita nmental party. The Tax Reform Act of 1986 established
a ceiling f ercent on anytaxf ral obligai b d uance for funding capital p ) thataren t entire-
lf bl dthax fm private ld thfdal nmen ll 5 ()h

A legislative cancellation of budget authority previously approved by the Council and the C

Revenue Bonds
Bonds whose principal and interest are payable exclusively from earnings of an enterprise fund.

Is a project phase. It includes the a tion of as well as th lear d mo l n that may be necessary to
prepar e the site fo nstruction. As a p ojec th e imp lm h dul indicates that th oject site is
ently the maj f sof's aff kandth d n may h arted
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Site Acquisition
Is a project category that refers to the purchase of land and/or buildings.

Tax Reform Act of 1986

h Tax Reform Act of 1986 has a great impact on the District's capital p . It requires that (1) every pro-
ject urpo e be demonstrably public, l uding, parti ul ly, b efitin h bl service organizations, and/or the
fede al ernment; (2 ) rebat b d if 95 percent of the b wed ﬁmds ended within six months; and
(3) there would be a ceiling on the amo f tax- fr b nds that i

Une xpendcd Balance
The curren authority balance derived by subtracting the lifetime enditures from the lifetime gross
authority.

Useful Life
Indicates the expected number of years the capital asset will last, after which the asset should be replaced or reha-
bilitated.

Ward
Indicate thlca wher thcatal llb implemented. This is indicated by ward number if the p
ect is in the Distr and by name of sta f th is not in the District. If a project is designated as District- Wide,
lcad n mo thantw ds( treet nnghb cheduled in more than two wards). Many capital pr
Jects have a District-wide effect lf they l ocat ed specific ward.
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